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To Our Stockholders: 

Because of critical labor trouble prevailing at printing plants, it is impracticable to forward to 
our stockholders at this time the comprehensive pamphlet report customarily mailed early in the year. 
So that owners of the business may be informed of operating results, our management has elected to 
submit this condensed report containing audited financial statements covering the fiscal year ended 
December 27, 1947. 

A record high number of customers last year purchased a record high volume of goods in a 
record high number of our supermarkets. Our Company’s sales volume for the year was $121,765,206, 
the largest in our history. It was $20,567,068, or 20.32% greater than the preceding year's 
$101,198,138, and 257% greater than the $34,094,701 volume for the last prewar year, 1941. The 
favorable sales trend has continued into the current year. 

It is gratifying that we have maintained our position of leadership among the country's major 
retail food chains, as measured by per store sales. Average sales per store in 1947 were in excess of 
$1,000,000, calculated on the basis of the 95 supermarkets in operation at the close of the year, which 
include several units added late in the year. 

Profit margins, which in 1946 were abnormally high as a result of factors over which the retail 
food business had no control, reverted towards normal in 1947. Our net income per dollar of sales 
amounted to 2.34 cents, compared with 3.60 cents in 1946. 

Net income for 1947 was $2,846,347 after all charges and taxes. This is equivalent, after pre' 
ferred dividend requirements, to $1.58 a share on 1,730,109 shares of common stock outstanding on 
December 27, and to $1.67 a share on the 1,640,051 average number of common shares outstanding 
during the year. In 1946, net income of $3,642,084 was earned, or $2.27 a share on 1,549,920 shares 
of common stock outstanding at the close of the year. Irrespective of the future trend of profit 
margins, we hope to increase earnings in years ahead by further streamlining of merchandising methods 
and by increasing the number of supermarkets and volume of sales. 

Inventories of $10,695,608 at the end of 1947 compared with $9,305,827 the year before. This 
increase resulted largely from increases in food prices, in the number of supermarkets and in the 
volume of sales. Inventories were substantially reduced in January, this year, in anticipation of a 
drop in wholesale food prices. 

The Food Fair store construction program blueprinted for 1948, the largest in our Company’s 
history, contemplates the construction of approximately twenty supermarkets, at a cost of roughly 
$4,000,000. Prevailing high food prices make more necessary than ever the utmost efficiency in the 
distribution of foods. They afford an unusual opportunity to demonstrate more widely the vast 
superiority of the supermarket as an instrument for efficient food distribution. It is at this opportunity 
that we of Food Fair are setting our sights. 

Sincerely yours. 



GEORGE FRIEDLAND. 


President. 


Philadelphia, Pa. 
March 19, 1948 















-FOOP FAIR 

AND ITS SUBSIDIARY 

CONSOLIDATED STATEMENT OF FINANCIAL 


ASSETS 


Current assets: 


Cash on hand and demand deposits ....... $ 5,160,961.43 

Obligations of the United States, at cost_______ 1,240.00 

Accounts receivable _______ _ 844,045.28 

Inventories, at cost or market, whichever lower: 

Merchandise in warehouses________ $6,426,804.48 

Merchandise in stores................ 3,308,558.48 

Merchandise in transit ............ 822,269.88 

Store supplies ___ 137,975.51 10,695,608.35 


Notes receivable and advances, truckers____ 


13,100.00 


Total current assets.... 

Net refund claim from “carry-back’’ of unused excess profits tax credit 


$16,714,955.06 

40,131.08 


Fixed assets, at cost: 
Land_ 


$1,890,277.01 


Buildings _________ $3,246,873.35 

Improvements to leased buildings _____ 1,063,980.31 

Fixtures and equipment ......... 2,807,460.15 

Automobiles and trucks......... 88,965.57 

Total depreciable assets .. $7,207,279.38 

Less: Reserves for depreciation and amortiwtion ..... 2,075,314.55 5,131,964.83 

Net fixed assets_____ 

Prepaid and deferred accounts ___ 

Deposits with landlords, public utilities, etc....... 

Cash surrender value of insurance on life of officer ________ 


7,022,241.84 

684,992.24 

42,160.00 

47,829.50 


Total assets _____.’__ $24,552,309.72 


The l^otes appearing on page 4 are an integral part of the Consolidated 
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STORES 

COMPANIES 


CONDITION—DECEMBER 27. 1947 


LIABILITIES AND CAPITAL 


Current liabilities: 

Accounts payable, trade, etc.. 

Mortgage installments due within one year ____ 

Debenture singeing fund payments due in 1948 (Notes 1 and 2) . 

Accrued liabilities: 

Salaries and wages .... $ 431,509.05 

Interest on debentures _________ 44,479.17 

Miscellaneous ..... 117,725.45 

Social security and withholding taxes payable __ 

Federal and State income taxes payable—1947 ..... $1,856,886.21 

Less: United States Treasury Savings Notes, Series C _____ 1,000,000.00 

Total current liabilities.... 


Long'term liabilities: 

Notes payable, due March 24, 1949 ... $5,000,000.00 

Mortgages payable, due after one year ($567,300.00 not assumed) _ 631,890.01 

Fifteen year sinking fund debentures, 3J/2 cent due February 1, 1959, net of 
$160,000.00 principal amount of debentures to be retired through sinking fund 
in 1948 included in current liabilities (Notes 1 and 2) .... 2,805,000.00 


Total long'term liabilities . 

Total liabilities ______ 

Capital: 

Capital stock: 

Cumulative preferred, par $15.00, authorized 193,815 shares (specific prefer' 
ences determinable upon approvals of issues) of which 48,815 shares were 
issued; outstanding 45,061 shares; dividend $2.50 annually; redeemable at 
$53.00 per share; entitled to $50.00 per share in involuntary liquidation 

(Note 3) ____ $ 675,915.00 

Common, par $1.00, authorized 2,500,000 shares; issued 1,730,109 5/20 shares 
(including scrip certificates) (Notes 5 and 6) ...... 1,730,109.25 


Surplus: 

Capital surplus _____ 4,573,216.42 

Earned surplus: 

Appropriated for retirement of preferred stock ... $ 475,125.43 

Unappropriated ........ 4,517,861.88 4,992,987.31 

Total capital ____________ 

Total liabilities and capital _______ 


Statement of Financial Condition and should be read in connection therewith. 



$ 2,225,915.98 
39,342.24 
162,500.00 


593,713.67 

264,833.63 

856,886.21 
$ 4,143,191.73 


8,436,890.01 

$12,580,081.74 


11,972,227.98 

$24,552,309.72 
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NOTES TO CONSOLIDATED STATEMENT OF FINANCIAL CONDITION 

DECEMBER 27, 1947 


"hlote ]. 


T^ote 2 . 


T^ote 3. 


"hlote 4. 


T^lote 5. 


Note 6. 
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The Corporation covenants in the indenture that it will pay to the trustee on each June 15 and December 15, as a 
sinking fund for the redemption of debentures, a sum in cash in each instance sufficient to redeem on the next suc' 
ceeding interest payment date at the sinking fund redemption price then in effect the following principal amounts of 
debentures: to and including December 15, 1949, $80,000.00; thereafter, to and including December 15, 1951, $90,000.00; 
thereafter, to and including December 15, 1952, $100,000.00; and thereafter, to and including June 15, 1958, $110,000.00. 
The indenture provides that the Corporation may deliver to the trustee debentures in lieu of cash. 

The Corporation covenants in the indenture that it will not declare or pay or set aside any dividends (other than 
dividends payable in shares of capital stock of the Corporation) on any of its capital stock of any class or purchase, 
redeem or otherwise retire any shares of its capital stock of any class or make any other distribution (except in shares 
of its capital stock) in respect thereof, or permit any subsidiary to purchase such capital stock, unless immediately 
thereafter and after giving effect thereto: 

(1) The aggregate amount of dividends declared and paid or payable on capital stock of the Corporation subsequent 
to December 31, 1943 (exclusive of dividends paid or payable in shares of capital stock of the Corporation) plus 
the aggregate amount used for such purchases, redemptions, retirements, or any other distributions subsequent to 
December 31, 1943, shall not exceed the sum of (a) consolidated net income subsequent to December 31, 1943, 
plus (b) $350,000.00; and 

(2) Consolidated net current assets shall be at least equal to 150% of consolidated funded indebtedness. 

In accordance with the resolution of the Board of Directors in connection with the issuance of the $2.50 cumulative 
preferred stock, the Corporation shall not declare, set apart or pay dividends: 

( 1) Upon common stock: 

(a) Until all dividends have been paid on preferred stock. 

(b) If the payment of such dividends on common stock would reduce the ratio of consolidated current assets to 

consolidated current liabilities to less than IJ /2 to 1, or so long as the ratio of consolidated current assets to 

consolidated current liabilities shall be less than V/i to 1. 

(c) If the Corporation shall be in default in making any sinking fund or purchase fund payments required for 
the redemption or purchase of any preferred stock. 

(d) Out of any capital or surplus accounts, including earned surplus, as said accounts appeared on the books of 

the Corporation and its subsidiaries, as at December 31, 1939, except that the earned surplus account thus 

restricted at that date may be reduced by (a) any sum transferred from earned surplus to capital surplus 
in connection with the redemption or purchase and retirement of the Corporation’s $1.37 Yz cumulative con' 
vertible preferred stock (since redeemed) and (b) the excess, if any, paid on the redemption or acquisition 
and retirement of each share of $2.50 cumulative preferred stock over the gross proceeds from the sale of 
each share of said stock (less only underwriting discounts and commissions) and to be charged to earned 
surplus. The amount of earned surplus thus restricted from the payment of dividends at December 27, 1947, 
was $540,681.05. 

(2) Upon any class of stock, so long as any of said preferred stock is outstanding: 

Out of that portion of capital surplus which represents the excess of the gross proceeds from the sale of each 
share of said preferred stock (less only underwriting discounts and commissions) over and above its par value. 

The Company, in December, 1947, sold certain securities subject to several conditions, one of which, was the possible 
obligation to repurchase the securities at the same price at which they were sold. Accordingly, on February 21, 1948, 
the Company repurchased the securities for approximately $445,000.00, which amount was substantially their aggregate 
market value on that day. 

Purchase warrants attached to preferred stock when sold, are outstanding to purchase before December 31, 1947, 13,912 
shares of common stock at $6.25 per share. Between December 28, 1947 and December 31, 1947, warrants to purchase 
3,200 shares of common stock were exercised. The remaining warrants to purchase 10,712 shares of common stock 
expired on December 31, 1947. 

Options, granted to certain employees and oflBcers of the Corporation, are outstanding to purchase before September 4, 
1950, 102,140 shares of common stock at $4.87 Yi per share. In connection therewith, 10,469 7/20 shares of common 
stock are reserved for issuance as a stock dividend upon exercise of these options. 






CONSOLIDATED STATEMENT OF CAPITAL SURPLUS 

FOR THE YEAR (52 WEEKS) ENDED DECEMBER 27. 1947 


Capital surplus, December 28, 1946 .. $3,951,695.22 

Additions: 

Proceeds received from issuance over amount assignable to capital stock of 1,824 shares of no par 
value common stock and 6,512 shares of $1.00 par value common stock through exercise of pur- 

chase warrants attached to cumulative preferred stock ........ $ 45,132.00 

Proceeds received from issuance over amount assignable to capital stock of 7,968 shares of no par 
value common stock and 3,500 shares of $1.00 par value common stock through exercise of stock 

options by employees ............ 50,414.50 

Excess over amount assignable to capital stock of 77,936 12/20 shares of no par value common 
stock and 82,448 13/20 shares of $1.00 par value common stock issued as stock dividends: 

Issued December 30, 1946, 77,538 4/20 shares________ $988,612.05 

Issued during 1947, 82,847 1/20 shares _______ 829,916.10 1,818,528.15 1,914,074.65 

^ . Total ------------- $5,865,769.87 

Deductions: 

Excess of cost of 1,949 shares of cumulative preferred stock redeemed over par value_$ 64,317.00 

Transfer to capital stock, common, upon change to $1.00 par value common stock_ 1,228,236.45 1,292,553.45 

Capital surplus, December 27, 1947 ............... $4,573,216.42 


CONSOLIDATED STATEMENT OF EARNED SURPLUS 

FOR THE YEAR (52 WEEKS) ENDED DECEMBER 27, 1947 


Earned surplus, December 28, 1946 .... $5,062,522.01 

Addition: 


Net income for the year (52 weeks) ended December 27, 1947 ..... 2,846,346.88 

Total .............. $7,908,868.89 

Deductions: 


Write'off of goodwill ___ 

Excess of cost of 1,949 shares of cumulative preferred stock 

issuance thereof ...... 

Bonus tax on $1.00 par value common stock_ 

Adjustments applicable to prior years __ 


edeemed 


over proceeds received 


at 


211,335.41 

8,869.35 

2,406.68 

2,628.23 


Dividends paid: 

In stock: 

160,385 5/20 shares of common stock 


1,920,460.95 


In cash: 

Common stock, $ .40 per share ... $655,996.50 

Cumulative preferred stock, $2.50 per share ... 114,184.46 770,180.96 2,915,881.58 


Earned surplus, December 27, 1947: 

Appropriated for retirement of preferred stock ........ $ 475,125.43 

Unappropriated .....-...—... 4,517,861.88 


$4,992,987.31 
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CONSOLIDATED STATEMENT OF EARNINGS 

FOR THE YEAR (52 WEEKS) ENDED DECEMBER 27. 1947 


Sales .... $121,765,206.57 

Cost of sales: 

Inventory, December 28, 1946 ....*... $ 9,245,127.27 

Purchases ---------- 100,654,796.20 

Total ______ $109,899,923.47 

Less: Inventory, December 27, 1947 - 10,557,632.84 

Cost of sales ... 99,342,290.63 

Gross profit from sales .. $ 22,422,915.94 


Operating expenses: 

Maintenance and repairs ... $ 549,420.42 

Depreciation of equipment and buildings and amortization of improvements_ 400,461.81 

Taxes, other than taxes on income .-. 406,081.83 

Rents ..... 680,600.69 

Store wages, operating, general and administrative expenses ........ 15,620,337.74 


Total operating expenses 


17,656,902.49 


Profit from operations 


$ 4,766,013.45 


Other income and (charges): 

Rents received ------- $ 122,636.15 

Loss on sales of securities, property, etc. ----- (63,611.88) 

Miscellaneous income .----- 23,623.24 


Net other income ------- 82,647.51 


Profit before interest expense 


$ 4,848,660.96 


Interest expense: 

Interest on debentures —-- 

Interest, other .... 

Debenture discount and premium -- 

Total interest expense . 


$ 108,500.00 

28,558.10 
8,369.77 


145,427.87 


Net income before Federal and State taxes on income 


$ 4,703,233.09 


Federal and State taxes on income: 

Federal income tax --------- $ 1,768,358.82 

State income taxes .....—-- 88,527.39 


Total Federal and State taxes on income __ 1,856,886.21 

Net income .........—---—.. $ 2,846,346.88 


Note: In accordance with the terms of the issuance of the cumulative preferred stock, $100,000.00 of the foregoing net earnings 
was set aside during the year 1947 for the purchase and retirement of such stock. 


6 




































































OFFICERS 


SAMUEL FRIEDLAND, Chairman of the Board 
GEORGE FRIEDLAND, President 
HESS KLINE, Vice'President and Treasurer 
MYER B. MARCUS, Vice'President 
ARTHUR ROSENBERG, Vice'President 
HERMAN SILVER, Vice'President 
LOUIS STEIN, Vice'President and General Counsel 
MAJ. GEN. JAMES A. ULIO, (U.S.A. Retired), Vice'President 
MYER M. GORDON, Secretary 
B. F. LIEBER, Assistant Secretary 
JOSEPH RASH, Assistant Secretary 


DIRECTORS 


GEORGE FRIEDLAND, Philadelphia, Pa. 

SAMUEL FRIEDLAND, Philadelphia, Pa. 

MYER M. GORDON, Philadelphia, Pa. 

HESS KLINE, Philadelphia, Pa. 

LOUIS STEIN, Union 


JAMES P. MAGILL, Philadelphia, Pa. 
MYER B. MARCUS, Philadelphia, Pa. 
ARTHUR ROSENBERG, Philadelphia, Pa. 
HAROLD W. SCOTT, Philadelphia, Pa. 
City, N.J. 


TRANSFER AGENT 

Registrar 6^ Transfer Company 
2 Rector St.. New York. N. Y. 

15 Exchange Place. Jersey City. N. J. 


REGISTRAR 

Bank of the Manhattan Co. 
40 Wall St.. New York. N. Y. 


The Common Stock It Fully Litted on the Now York Stock Exchange. 


LAVENTHOL. KREKSTEIN Be CO. 

Certihed Public Accountants 

1528 WALNUT STREET 
PHILADELPHIA 2 

NEW YORK 
PHILADELPHIA 
HARRISBURG 
WILKES-BARRE 

Officers and Directors. 

Food Fair Stores, Inc., 

2223 East Allegheny Avenue. 

Philadelphia 34, Pa. 

We have examined the Consolidated Statement of Financial Condition of Food Fair Stores, Inc., and its wholly 
owned subsidiary companies at December 27. 1947 and the Consolidated Statements of Earnings and Surplus for 
the year (52 weeks) then ended, have reviewed the systems of internal control and the accounting procedures of the 
companies and, without making a detailed audit of the transactions, have examined or tested accounting records of 
the companies and other supporting evidence, by methods and to the extent we deemed appropriate. Our exami¬ 
nation was made in accordance with generally accepted auditing standards and included all procedures which we 
considered necessary in the circumstances. 

In our opinion, the accompanying Consolidated Statement of Financial Condition and related Consolidated 
Statements of Earnings and Surplus present fairly the consolidated position of the companies at December 27. 1947. 
and the consolidated results of their operations for the year, in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


LAVENTHOL. KREKSTEIN & CO. 

Philadelphia, Pa. 

February 25. 1948 
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FOOD FAIR 

PENNSYLVANIA 

Allentown (3) 

Bethlehem (2) 

Bryn Mawr 
Chester (2) 

Coatesville 

Columbia 

Easton 

Harrisburg (3) 
Jenkintown 
Lancaster (2) 

Lebanon (2) 

Lemoyne 
Norristown 
Philadelphia (13) 

Reading (2) 

West Reading 
York 




.. 





SUPERMARKET 

NEW JERSEY 

Atlantic City (2) 
Belleville 
Camden 
Collingswood 
East Orange 
Elizabeth (4) 

Englewood 
Hackensack 
Haledon 
Irvington (2) 

Jersey City (3) 
Montclair 
Morristown 
Newark (3) 

New Brunswick (2) 

Nutley 

Passaic (3) 

Paterson 
Perth Amboy 




LOCATIONS 

Plainfield 
Teaneck 
Trenton (3) 

Union City 
West New York (2) 

NEW YORK 

Astoria 
Brooklyn 
Forest Hills 

MARYLAND 

Baltimore (II) 
Catonsville 
Mt. Rainier 

DELAWARE 

Wilmington (2) 
VIRGINIA 
Alexandria 



